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victory at Manila, the confidence tnapired by
that event compeiling the buanking community
80 belleve that the war will soun be over, and
that necommodation can Le extended to merecan-
tile concerns without frar or danger,

for commercial paper was heavier than at any
time elnce the Maina dlsaster, and of the loans
made In the week the proportios on comrier-
cla! paper rose from 10 to U0 per cant of the
aggregate, Gold Imports begun < zain last weel
The financin]l strergth of the country s ndi-
cated by gold imports, which have slready
amounted to upwurd of AKMLONN), and the
public freedom from sue] over the ooun-
try's currency and credit s reflected In the
growing use of gold in pottlements hetween the
Trensury and the Clearing House, The only urn-
favorable factor In the wie situation at pres-
ent i the attitude assums! by certalm nen in
Washington, wh are endeavoring to embarrass
the Government by opposition to the proposed
bond frature of the war revenue hili

All of the eonaldarations just noted accurately
represent the existing sftuation ‘The develop-
ments of the week have apened the way for the
consideration of conditiona that support the in-
trinsle value of Investment scourities, evidence
of which Ia found In the result of current operi-
tions on the Stock Exchunge. The stock market
has bepun to digeennt a speedy ending of the
war, and the resumption in full of commercial
and Industrial activity. The advance in values
has heen considerable, and for speculative rea-
mons n selback '8 not unltkety to occur; but, so
far ns Investors and people who ean afford to
protect thefr contracts with heavy marging are
concerned, there is 1 to fear he general
outlook outside of te ! condittons favars
the bull slde of the market. Stock market
traders must bear fn mind, however, that a wir
contalng many possibilities that cun be uzed by
the bears as well as the bulls, and that specula-
tion involves declines as well as advances.
There will prohably be sharp sethacks in values,
and large operators who huve sold thelr stocks
may soon be working to recover them at lower
values, Speeulation wlil moat [kely continue
active, with sharp movements in both directions,
and huyers wha enter the mariet now shoull I
am margined  The marker I8 n
polnts e the recent Jow leved Testinbenl
conditions warrant a renction

In considering the chances of an immediate
goutinuation of the upward movement, the tech-
nical condition of the market presents o phpss
which should@ not be overlooked by intendineg
buvers. When the war heran the market had
Just pussed through a long period of Haquidation
ard preparation. Thers were no wealk sccourit
in the muarket. Strong intersutg held the flogt.
fne supply of stocks, end the technleal posttion
wis essentially sound. The advanes of the lust
week and the brosder market créented by a pab
Ho demand dovlitless induced heavy selling

clon

from N to

d
operators who hnd sccumulated stocks at the re-

cent low level, und thelr salos, It should be
niotlced, ware accompanied by Hquidation for the
foreign aceount. The market has had at thines
the appearance of belng  manipulnted In
favor of bnportant speculative interests, and,
while It !s {mpossible 1o determine the amount
of their sales, It Is safe to suy that they have
been very lurge. The short interest hius heen
muuansted and many emall accounts have been
ereated. It is, theref: ble to
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